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8 1 6 OK W Pusher Tug,

& 15,000DWT

Hatch Barge Delivery

The Delivery Ceremony of the 8,160KW Pusher Tug and
15,000DWT Hatch Barge, for ILVA Servizi Marittimi, was
held in Shanghai on the 8th June, 2009. Mr. Vincenzo Javarone,
President of ILVA Servizi Marittimi, and Mr. Dong Yezong,
General Manager of COSCO Zhoushan Shipyard signed
the delivery agreement. Representatives from RINA
Classification Society led by Mr. Michele Francioni, Asia
Pacific Regional Manager of RINA, and representatives from

COSCO Shipyard Group Commercial Headquarters led by
Mr. Zhai Chongwen, Party Secretary of Commercial
Headquarters, witnessed the ceremony.

The delivered pusher tug and hatch barge is part of a series
of 2 pusher tugs and 4 hatch barges being built for ILVA
Servizi Marittimi. The pusher tug is equipped with twin
engines, twin rudders, twin screws and emergency tow hooks.
The tug can be connected rigidly to the hatch barge by three

removable pin connections. The high engineering and quality
requirements of this project presented challenges to the
construction team. During the construction period the COSCO
Zhoushan Shipyard construction team continuously improved
the construction capacity and increased their knowledge of
the requirements and standards applicable to Italian flagged
vessels. This accumulation of experience helped the yard to
complete the remainder of the project.

Keel Laying of Octabuoy Drilling Unit

The 3rd of the 57,000DWT bulk
carrier series being built in COSCO
Guangdong Shipyard is ready to be
launched. Up to now, the final launching
confirmation of the stern block is carried
out. The 5th of the 57,000DWT bulk
carrier series had the first keel laid
recently. The representatives from the
ship owner, the classification society and
shipyard project team witness the
milestone.

The first of the 57,000DWT bulk
carrier series under construction in
COSCO Dalian shipyard was launched
on the 12th June and was named at the
end of June.

Newbuilding
Projects

In COSCO Zhoushan
Shipyard, the block erection and
coating work of the 5,000PCTC,
being built for COSCO
Guangzhou Ocean Shipping
Company, has been completed
and she was launched at the end
of June. The 5,000PCTC is
designed to have a speed of 20
knots, is 182.80m in length, 32.
20m in breadth and 14.95m in
depth and is classed by the NK
classification society. The PCTC
has a 14,500 tonnes design
deadweight. There are 9 fixed and
3 hoistable decks within the main
hull.

In COSCO Nantong
Shipyard, the first of the 105,
000DWT shuttle tankers had
its keel laid on the 20th June.
So far, 91 blocks have been
completed (about 10,000
tonnes of steel structure). A
shuttle tanker is a special type
of crude oil tanker built
particularly to carry oil from
offshore oil platforms and other
offshore oil producing
installations. The shuttle tanker
is designed with dynamic
positioning systems and
specialized loading and
offloading systems.

Octabuoy, the octagonal
drill unit for ATP Oil & Gas,
commenced keel laying in
COSCO Qidong Offshore
Yard. So far, the construction
of 72 blocks of the pontoon
and 10 blocks of the suction
box have been completed. 23

blocks of the remaining 180
blocks for the columns have
been completed. Up until 21st
June, the Octabuoy project has
been safely under construction
for 481 days, proudly
achieving 800,000 safe man-
hours.

GM 4,000 Main Hull Taking Shape

After 20 days of in-dock
work, the overall form of
GM4000, the semi-sub rig
built for Maracc-Island
Offshore, is now taking shape
in COSCO Zhoushan
Shipyard.

During construction, the
GM4,000 project team has
carefully conducted the

assembly of the hull structure,
outfitting and coating work.
The special "no-excess"
construction mode has ensured
the construction precision
demanded for the column
erection is achieved. Column
installation is next on the
production schedule.

Inspection from Petrobras

An inspection team from
Petrobras and MODEC visited
COSCO Dalian Shipyard
recently to inspect the FPSO
conversion projects, "Sun
Rise" and "Bateau".

Since 2006, COSCO
Dalian Shipyard has

OUTLINE OF OFFSHORE PROJECTS TRACKING

completed three FPSOs,
including the FPSO which is
now serving Petrobras in a
deepwater oil field off Brazil.
COSCO Dalian Shipyard has
been dubbed "the largest FPSO
conversion Shipyard in China"
by our customers.

MPF 1000 2006 FDPSO MPF Corp. Ltd Ready for delivery on December 15th,2008
GM4000 Deck box and lower hull construction on progress
GM4000 2007 Semi-submersible Rig Maracc-Island Offshore Design and procurement on progress
- . . Name Ceremony on June 28th,2009
Sevan 650 2007 Sevan 650 Drilling Unit Sevan Marine ASA Hook-up and commissioning
Super M2 2007 F&G Design Jack Up Remedy Cyplus Limited hame f:;i’g‘;’gn°n’1'i2";g:izg"2°°9
- . . Blocks construction on progress
Octabuoy 2008 Drilling Unit ATP Oil & Gas (UK) Ltd Design, procurement on progress
105K Shuttle — Blocks construction on progress
Tanker No.1 2007 Shuttle Tanker Knutsen OAS Shipping AS Design, procurement on progress
105K Shuttle _— Blocks construction on progress
Tanker No.2 2007 Shuttle Tanker Knutsen OAS Shipping AS Design, procurement on progress
Windmill Installation 2008 Jack Up Barge Varoon Stee.l cutting on May 1st, 2009
Vessel No.1 Design, procurement on progress
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"Three-Heart"
Service Wins

"Return Client"

On 15th May, the day the Italian
bulk carrier "Pacific" departed the
shipyard, COSCO Guangdong
Shipyard received special gifts from
the owner to reward the yard for the
successful completion of the job. The
"Three-Heart" principle successfully
won another return client.

"Cooperation from the bottom of
the heart"; It was unfortunate that
the ship repair team which the
owner's superintendant had
previously worked with, and which
he requested again prior to the
"Pacific" entering the shipyard, was
not available because of the
production schedule. Although he
initially felt nervous, the
superintendant accepted the
alternative ship repair team proposed
by the shipyard. Working together,
the ship repair team succeeded in
satisfying the owner's superintendant
by means of their hard work, good
communication, strict construction
control and high quality work. Whilst
the propeller blade was being
repaired, the ship repair team worked
continuously for 3 days and managed
to complete work that had initially
been scheduled to take 5 days.

"Heart-felt commitment to the
schedule" The ship repair team held
several meetings to plan the steel
work, blasting and painting
procedures, in order to ensure the
repair of the hatch covers was
completed on time. With the painting
time confirmed, the scheduled 7-day
steel work was completed in 5 days,
effectively minimizing the weather
effects and guaranteeing the on time
docking of the vessel.

"Client consideration from the
heart" In addition to the quality repair
work, the shipyard repair team also
took care of the crew during their
time in the shipyard. By ensuring the
air-conditioner was repaired quickly,
the rubbish was cleared from the
living quarters and the fresh water
tanks were always full, they won a
heartfelt "Thanks" from the ship
owner.

BY JIJANG MAOHUA
A ceremony was held on 27th,

June, 2009 in
COSCO Dalian
Shipyard to
celebrate the
completion of
M/V MG
SHIPPING (ex.
M T
TAKAYAMA)
for NYK. The VLCC to VLOC
conversion is scheduled to be re-
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CEREMONY FOR M/V MG SHIPIING COM-

delivered on 30th, June, 2009.
This project was the second
VLCC conversion project offered
by NYK Line to COSCO Shipyard
Group within two years. During
the course of the conversion, the
shipyard repair team and NYK site
team have been keeping in close
communication to solve difficulties
by positive and highly efficient
cooperation. Having made great

PLETION OF CONVERSION

efforts the shipyard eventually lead
the project to a successful
completion with good quality and
in good time for the owner.

Both NYK and COSCO
Shipyard expressed their
appreciation of each other's
endeavor and showed their
willingness to develop more and
better cooperation in the future.

"Caesar", the pipe laying to cable laying
vessel conversion for HELIX being carried
out in COSCO Nantong Shipyard, has had
the pipe laying equipment installed on board.
So far, the steel structure work for the
"Caesar" is almost complete and system /) I"’
commissioning will shortly be carried out.
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Rush Repair Ensures On-time Sailing

The chartered general cargo

vessel, "Kent Timber", entered
COSCO Shanghai Shipyard on
the 19th April, with only ten days
available for its repair. The ship
owner was quite anxious as to
whether or not the blasting and
painting work for the 4 tanks (about
8,000 square meters) could be
completed in the available time. If
the yard failed to complete the
repair work in the available time,
the ship owner would face risking

default according to the charter
party.

"Kent Timber" docked on the
22nd April with the clock already
ticking. The hull blasting work
commenced that night and was
scheduled to be completed before
the next morning. The schedule
needed to be adapted quickly due
to rain being forecast. As a result,
all the blast workers took turns in
blasting to ensure the blasting work
was completed before the rain. Just

after the rain, 3 coating teams
quickly started cleaning, drying and
painting in the 4 tanks. After 10
hours of painting, all of the staging
was quickly removed and further,
500 tonnes of waste sand was
cleared away.

On the 27th April, one day
ahead of schedule, all the repair
work was successfully completed,
ensuring the "Kent Timber" could
meet her charter party requirements.

Rainbow Comes
after Storm

The sea damaged "Asia
Cement No.1" un-docked on the
16th May, ten hours ahead of
schedule, in COSCO
Lianyungang Shipyard. The No.
2 and No.3 tanks of "Asia Cement
No.1" had been heavily damaged
by heavy seas, calling for about
40 tonnes of steel structure to be
scrapped. On the morning of 14th
May, it suddenly rained whilst the
dock work was in full swing. The
repair team quickly started up its
emergency plan and covered the
blocks which were under repair.
Rain and wind cannot stop our
work and work continued
resulting in the 30m long bilge
keel being successfully installed
on the 16th of May. When the rain
and wind stopped, we were happy
to see that "Asia Cement No.1"
undocked ahead of schedule.

|

At a weekend Customer Social
Gathering arranged by COSCO
Lianyungang Shipyard, Mr. Per
Kristian Bogen deeply impressed
every one of the attendees with his
rendition of the song "Sailing". Mr.
Per Kristian Bogen, the Superinten-
dant of the J.J.Ugland Company,
has developed an indissoluble bond
with China and COSCO Lianyun-
gang Shipyard. Having been to
Shanghai, Qingdao, Nantong and

An Indissoluble Bond with COSCO Shipyard

—Interview with Mr. Per Kristian Bogen

other Chinese cities, Mr. Per Kris-
tian Bogen, has been attracted by
the culture of China.

Cooperate with Mr. Bogen and
you will know that he is a very kind
person but always strict with the
work. Mr. Bogen goes on board
very early each morning to check
all the working areas in tanks, decks
and engine rooms. As the superin-
tendant, Mr. Bogen takes care of
every point of the construction. He
said that was his job and he should
be responsible for his job and for
the ship owner.

Mr. Bogen has been in COSCO
Lianyungang Shipyard since last

November. When talking about his
first impression of COSCO Li-
anyungang Shipyard, Mr. Bogen
was happy to express his satisfac-
tion with the shipyard: "The man-
agement team of COSCO Lianyun-
gang Shipyard is quite warm heart-
ed and they showed me around the
yard when I first arrived here. The
assembly positioning of the equip-
ment and the clean workshop deep-
ly impressed me, and through this
experience I have seen the good
management of COSCO Lianyun-
gang Shipyard. "

When asked why they arranged
two vessels for repair simultaneous-

ly in COSCO Lianyungang Ship-
yard, Mr. Bogen said that he is the
kind of person who likes challenges.
"The attempt to have two vessels
repaired together has been very
successful. The ship repair manag-
ers are young and active and are
always quick to respond and resolve
any problems. "

Mr. Bogen is also satisfied with
the communication with the ship-
yard repair team. "Every morning
there will be a meeting on board,
which is very efficient in fact. From
the meeting, I can get all the infor-
mation I want, including the work-
load of each department, the sched-

ule, the problems and the measures
in place to solve them. All the mat-
ters determined in the meeting will
be completed according to a defined
schedule, which makes me quite
satisfied."

Talking about life here, Mr. Bo-
gen said that the Lianyungang City
style of cooking seafood is not that
different from his hometown and
he likes the food here.

In the end, Mr. Bogen indicated
that there will be another vessel
coming for repair in COSCO Li-
anyungang Shipyard and that he
wished to cooperate with the same
team he worked with this time.
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BT he
pre-vice-
minister of
the Minis- |
try of
Transport
of the
People's Republic of China, Mr. Liu Songjin,
visited COSCO Shipyard Group recently. Mr.
Liu lauded the achievement of COSCO Ship-
yard since her foundation in 2001.

B Mr. Luo Zhijun, the governor of Jiangsu
Province, paid a visit to COSCO Qidong
Offshore Yard with local government leaders
at the end of June. Mr. Luo inspected the
offshore yard and the SEVAN 650, the cylin-
drical drilling unit being constructed in COSCO
Qidong Offshore Yard.

B A team
from Si-
nopec's
Offshore
Drilling
Company =4
of Shengli = ="=mCx2 =

Oilfield, lead by the General Manager Mr. Shi
Jiangang, visited COSCO Shipyard on the
9th April. The traditional onshore oil giant,
Sinopec Group, is expanding in the offshore
field. Mr. Ma Zhihong, the Vice President of
COSCO Shipyard Group, gave the guest a
detailed introduction to the company history,
culture and business structure, as well as the
offshore strategy of COSCO Shipyard.

B Mr. Shinji Lobayashi, Managing Director
of NYK, visited COSCO Dalian Shipyard on
the 5th of June. Mr. Gong Libing, Vice General
Manager of COSCO Dalian Shipyard and Mr.
Tom Xu, Executive Director of COSCO Ship-
yard Group Commercial Headquarters,
showed the guests around the shipyard and
gave a presentation on the current construc-
tion status of the VLCC to VLOC conversion
project, TAKAYAMA. Mr. Kobayashi boarded
the TAKAYAMA and awarded a service medal
to the ship repair managers.

B The Non-Independent Executive Director
of COSCO Corporation (Singapore) visited
COSCO Lianyungang Shipyard at the end of
June. During the visit, Mr. Ma made some
suggestions regarding the "Zero-Defect" mod-
el of COSCO Lianyungang Shipyard in quality
control, production and safety management.

B An inspection group from COSCO Interna-
tional Holdings and COSCO-KANSAI Paint
visited COSCO Shipyard Group on the 11th
June. Mr. Wang Xiaodong, the Deputy Gen-
eral Manager of COSCO International Hold-
ings and Mr. Zhou Xiedong, the Party Secre-
tary of COSCO Shipyard Group, had further
discussions on the future cooperation of both
parties.

STRATEGIC COO

= J

A
PERATI

\

28 June 2009

N BETWEEN

COSCO SHIPYARD AND CCS

COSCO Shipyard Group
signed a strategic
cooperation agreement with
China Classification Society
(CCS) on the 23rd June,
2009. Capt. Wei Jiafu,
Executive President and
CEO of COSCO Group, Mr.
Li Jianhong, Executive Vice

President of COSCO Group,
and Mr. Li Kejun, President
of CCS, attended the
ceremony.
Along with the business
expansion, COSCO Shipyardwill
continue to increase their
technical development and
innovation in ship newbuild-

ing and offshore engineering
business. The strategic coop-
eration agreement represents
a chance for COSCO Ship-
yard to develop an advanced
construction quality control
and inspection regime with
CCS.

According to the cooper-

ation agreement, CCS will
provide technical support to
COSCO Shipyard in many
aspects such as technical
communication, regulations
and principals, new types of
vessel development, coating
technology and international
cooperation.

Dragon Boat Festival

Along with the Spring
Festival and the Moon
Festival, the Dragon Boat
Festival is one of the
three major Chinese hol-
idays. Of the three, it is
possibly the oldest, dat-
ing back to the Warring
States Period in 227 B.C.
The festival commemo-
rates Qu Yuan, a minister
in the service of the Chu
Emperor. Despairing
over corruption at court,
Qu threw himself into the
river. Townspeople
jumped into their boats
and tried in vain to save
him. Hoping to distract
hungry fish from his
body, the people scat-
tered rice on the water.

Over the years, the sto-
ry of Qu's demise trans-
formed into the tradition
of racing dragon boats and
eating zongzi-a kind of
rice wrapped in bamboo
leaves. The races have cer-
tainly captured the imagi-
nation of people from all
over the world.

Celebrating the Dragon
Boat Festival, COSCO
Nantong Shipyard held its
"Dragon Boat Culture
Festival" at the end of
May. Further, a Zongzi
(rice dumpling) wrapping
race, basketball games,
chess and card games pro-
vided a relaxed and enjoy-
able social event for the
workers.

Safety Training a Top Priority

COSCO Nantong Ship-
yard has recently built a
modeling and simulation
platform to simulate hazard-
ous events for safety train-
ing of workers. To improve
the safety awareness of the
workers, the safety control
department of COSCO
Nantong
Shipyard
built this
platform
which
could sim-
ulate 42
potential js
accidents
and the
possible
"Dangers"

could arise due to unsafe
working procedures.

By using the platform
for training, the workers can
easily and safely experience
simulated accident events
and improve their ability to
effectively deal with a wide
range of emergencies.

COSCO Zhoushan Shipyard 5-Years Anniversary Celebration

The celebration of
COSCO Zhoushan Ship-
yard's 5th birthday was held
on the 8th June in the hall
of the shipyard; about 260
staff attended the celebra-

tion. Outstanding Contribu-
tion Awards were given for
significant and lasting con-
tribution to the 5-year-old
shipyard.

Meanwhile, celebratory

activities, such as soccer
games and volunteer activ-
ities were held in the ship-
yard. 15 teams joined the 5-
a-side soccer and played a
4-group round robin event.

Further, about one hundred
staff volunteers cleaned up
the grassland of Longshan
Middle School.

Relax

It is said that Dalian City
is one of the best places in
China to get fruit products
such as big cherries, apples,
apricots, peaches, grapes,
etc. This June, we welcome
the cherry season again.

The repair commercial

department of COSCO
Dalian Shipyard arranged a
cherry picking expedition
on 13th June. About 50 in-
yard ship owner representa-
tives and some of their rel-
atives went to Lvshun on
the bright sunny day. Relax-

ing and enjoying the natural
environment whilst picking
and eating fresh cherries,
all the representatives were
very excited and much
laughter was heard around
the cherry garden.

The representatives also

in Nature, Enjoy Fresh Cherries

visited a local film and tele-
vision city, where the high-
viewership teleplay "Chua-
ngguandong" was screened.
The television city reflects
the construction style and
culture of north China in the
1930's and 40's.



